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cooperative development in rural 
areas. 

(b) Grants will be made available to 
nonprofit corporations and institutions 
of higher education for the purpose of 
establishing and operating centers for 
rural cooperative development. 

(c) Copies of all forms and Instruc-
tions referenced in this subpart are 
available in the RBS National Office or 
any Rural Development State Office.

§ 4284.502 Policy. 
The grant program will be used to fa-

cilitate the creation or retention of 
jobs in rural areas through the develop-
ment of new rural cooperatives, value-
added processing, and rural businesses.

§ 4284.503 [Reserved]

§ 4284.504 Definitions. 
Agency—Rural Business-Cooperative 

Service (RBS) or a successor agency. 
Approval official—Any authorized 

agency official. 
Center—The entity established or op-

erated by the grantee for rural cooper-
ative development. 

Cooperative—A user-owned and con-
trolled business from which benefits 
are derived and distributed equitably 
on the basis of use. 

Cooperative development—The startup, 
expansion, or operational improvement 
of a cooperative to promote develop-
ment in rural areas of services and 
products, processes that can be used in 
the production of products, or enter-
prises that can add value to on-farm 
production through processing or mar-
keting activities. Development activi-
ties may include, but are not limited 
to, technical assistance, research serv-
ices, educational services, and advisory 
services. Operational improvement in-
cludes making the cooperative more ef-
ficient or better managed. 

Economic development—The growth of 
an area as evidenced by increases in 
total income, employment opportuni-
ties, decreased outmigration of popu-
lations, value of production, increased 
diversification of industry, higher 
labor force participation rates, in-
creased duration of employment, high-
er wage levels, or gains in other meas-
urements of economic activity, such as 
land values. 

Nonprofit institution—Any organiza-
tion or institution, including an ac-
credited institution of higher edu-
cation, no part of the net earnings of 
which inures, or may lawfully inure, to 
the benefit of any private shareholder 
or individual. 

Project—A planned undertaking by a 
center which utilizes the funds pro-
vided to it to promote economic devel-
opment in rural areas through the cre-
ation and enhancement of coopera-
tives. 

Public body—Any state, county, city, 
township, incorporated town or village, 
borough, authority, district, economic 
development authority, or Indian tribe 
on federal or state reservations or 
other federally recognized Indian tribe 
in rural areas. 

RBS—The Rural Business-Coopera-
tive Service, an agency of the United 
States Department of Agriculture, or a 
successor agency. 

Regionally operated—A regionally op-
erated program includes programs that 
cover or are eligible to cover two or 
more counties. 

Rural and rural area—Includes all ter-
ritory of a state that is not within the 
outer boundary of any city having a 
population of 50,000 or more and its im-
mediately adjacent urbanized and ur-
banizing areas. 

Rural Development—Rural Develop-
ment mission area. 

Servicing office—Any Rural Develop-
ment State Office. 

State—Any of the 50 States, the Dis-
trict of Columbia, the Commonwealth 
of Puerto Rico, the Virgin Islands of 
the United States, Guam, American 
Samoa, the Commonwealth of the 
Northern Mariana Islands, the Repub-
lic of Palau, the Federated States of 
Micronesia, and the Republic of the 
Marshall Islands. 

Subcenter—A unit of a center acting 
under the same direction as and having 
a purpose consistent with that of the 
center. 

Urbanized area—An area immediately 
adjacent to a city having a population 
of 50,000 or more with a population den-
sity of more than 100 persons per 
square mile, as determined by the Sec-
retary of Agriculture according to the 
latest decennial census of the United 
States which, for general social and 
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